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Item 8.01 Other Events.
On February 25, 2020, Bicycle Therapeutics plc (the “Company”) received the English translation of a judgment issued on February 18, 2020 by the
Court of Appeal of The Hague (the “Court of Appeal”) relating to ongoing litigation between the Company’s subsidiary, BicycleRD Limited (“BicycleRD”),
and Pepscan Systems B.V. and its affiliates (“Pepscan”).
In 2009, BicycleRD entered into a non-exclusive patent license agreement with Pepscan, pursuant to which it licensed rights related to the scaffold
used for Bicycles contained in the Company’s lead product candidate, BT1718, which is currently in clinical trials sponsored by Cancer Research UK
(“CRUK”), and in THR-149, which has been licensed to Oxurion N.V. (“Oxurion”). The agreement required BicycleRD to enter into a framework services
agreement with Pepscan under which Pepscan would provide certain Bicycles not produced by BicycleRD. In 2010, BicycleRD entered into such a
framework services agreement. In 2015, BicycleRD terminated the framework services agreement in accordance with its terms. Subsequently, in 2016,
Pepscan terminated the patent license agreement. Since 2015, the Company has ceased using the scaffolds claimed by Pepscan in the Company’s new product
candidates and has instead developed proprietary scaffold technology of its own.
BicycleRD instituted proceedings in the District Court of The Hague (the “District Court”) to contest the right of Pepscan to terminate the patent
license agreement. BicycleRD included a conditional claim for a ruling that the licensed patent relevant to BicycleRD’s activities is invalid. In response,
Pepscan claimed, among other things, that the termination of the framework services agreement and alleged breaches by BicycleRD of confidentiality
obligations constituted grounds for the termination of the patent license agreement.
In an interlocutory judgement delivered in April 2018, the District Court rejected Pepscan’s claim that it was entitled to terminate the patent license
agreement on the basis of a breach of a purported exclusive supply obligation. The District Court reserved for further proceedings a decision on both the
validity of the Pepscan patent and the question of whether BicycleRD breached its confidentiality obligations. In July 2018, Pepscan appealed the decision of
the District Court, and the proceedings before the District Court were stayed pending a decision in that appeal.
On February 18, 2020, the Court of Appeal ruled that Pepscan was entitled to terminate the license agreement and granted a worldwide injunction
against BicycleRD exploiting the licensed Pepscan patents and any related know-how, subject to a civil daily fine of EUR 25,000 in the event of noncompliance. BicycleRD intends to appeal the decision of the Court of Appeal to the Dutch Supreme Court and is preparing for further proceedings before the
District Court, in particular concerning BicycleRD’s invalidity claim, the claim related to know-how and the assessment of damages should a proceeding for
such an assessment be initiated by Pepscan.
Pending such further proceedings, BicycleRD will comply with the injunction issued by the Court of Appeal. The injunction by its terms applies
only to BicycleRD, and BicycleRD and the Company do not believe it does or can apply to the Company’s collaboration partners, CRUK and Oxurion, which
are not parties to the patent license agreement under which the injunction was issued, or that it will have a material adverse effect on the development of
BT1718 or THR-149, the only two of the Company’s product candidates using a scaffold claimed by Pepscan.
The patent that is the subject of these proceedings expires in February 2024.
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